SCHEDULE “E”
INVESTMENT POLICY
Investment Strategies and Criteria
The Company provides investors with an opportunity to gain exposure to unique investments. The
Company generally, albeit not exclusively, seeks to invest in the mid to later stages of a target private
company’s development or in emerging technologies that are developed and validated but may be in the
early stage of commercialization. This strategy allows the Company to invest in enterprises that are
commercially viable and have visibility toward high growth. In the past, the Company has also made
significant investments in early stage private companies as well as opportunistic investments in distressed
United States real estate. The Company no longer seeks to allocate capital to real estate investments, and is
currently seeking to divest such assets in the medium term.
The Company is not bound to commit to any particular sector, thereby allowing for diversification;
however, the present focus is generally on technology-related, media-related and other growth-focused,
intellectual property-rich target companies. This approach may change over time as market conditions
change and the capital markets respond. The Company evaluates each opportunity on its merits. The
Company enters investments at a stage where potential exists to maximize strong returns and manages risk
by applying the considerable business expertise of its directors and officers to the investments undertaken.
With the continued investment of the Company’s resources into strategically targeted sectors, the Company
is well positioned to benefit from a global economic recovery and positive trends in Canadian and
international growth companies. There are very few institutional investors in Canada focused on this sector,
providing an opportunity for our team to capitalize on evolving growth trends.
In pursuit of returns, the Company, when appropriate, employs the following disciplines:


The Company seeks to invest in later stage financings of private target companies. These
rounds are typically labeled as series C or D rounds or “Pre-IPO”.



The Company seeks investments that include as many of the following characteristics as
possible: (i) a product/service with global market potential; (ii) an established business
model with high gross margins that indicate strong competitive advantages; (iii) the
ability to sustain a growth rate in excess of 25% per annum; (iv) protected intellectual
property; (v) scalability; and (vi) currently generating revenue in excess of several
million dollars.



At this time, the Company seeks investments primarily, albeit not exclusively, in the
technology and media sectors where we have developed domain expertise and focuses on
investments with clear paths to liquidity in a two to four year period. As investee
companies need to be managed for cash flow in order to reduce financing risks associated
with delayed liquidity events, certain sectors will not be considered by the Company.



To compensate for the risk of investing in private companies, the Company has a target
rate of return when entering such an investment of greater than a typical equity index
return. Returns are expected to materialize partially from income on its debt and
convertible debenture holdings, but primarily through capital gains based on the growth
of its investments in equity and equity-linked securities.



The Company acquires a detailed knowledge of the business and sector of the target
company.
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Where appropriate, the Company seeks board representation or board observation rights.



The Company utilizes the services of independent advisors and consultants to acquire
additional information about target companies where appropriate.

The Company continues to be focused on the overall liquidity of its balance sheet. It intends to make only
very few select new investments in the coming year, while focusing on supporting existing investee
companies and on monetizing appropriate positions when and where possible in order to generate funds to
fulfill its July 31, 2018 debt repayment obligations.
Types of Investments
The Company may create a concentrated portfolio consisting of equity and/or debt investments. The
composition of the portfolio will depend, in part, on available capital and investment opportunities available
to the Company and will vary over time depending on an array of factors, including the state of financial
markets.
Diversification and Risk Mitigation
The Company’s policy with respect to investment diversification is to investigate a wide range of
opportunities from emerging technologies to products available for everyday use. Each investment will be
assessed on its own merits and its potential to generate gains for the Company.
The Company may seek board representation, board observation rights or to participate on the board of
advisors in investments that may benefit from such participation, although it is not required and is at the
discretion of the Company’s management. Debt placements with equity conversion rights may be secured
by the borrower’s assets. The Company has no particular requirements with respect to the allocation of its
investments between equity and debt. Investment allocations will be made on the merits of individual
investments.
Exit Strategies
The Company seeks to exit its private equity investments through the sale of an investee to another
operating entity (known as a trade sale or a merger and acquisition transaction “M&A”) or through the sale
of its interests in the secondary markets typically after an investee has listed its securities on a recognized
stock exchange (also known as an initial public offering, or IPO, transaction). For venture capital
investments, M&A is typically the most common form of exit and can occur in most market conditions,
while IPO exits increase when public market conditions are strong.
With respect to the Company’s private debt investments, most include a conversion-to-equity feature, which
allows the Company to participate in an investee’s upside by converting the debt into investee shares in a
favourable M&A or IPO situation for an exit. Alternatively, the Company would look to exit its debt
investments through a repayment of the principal plus accrued and unpaid interest on the maturity date or
through an early buyout provision to be funded by cash flow from the investee or a sale of the latter’s assets.
When the Company invests, it looks for exit opportunity time horizons in the two to four year range.
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